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1. COMMERCE (KLEIN) HAS RECEIVED ANOTHER TELEX FROM MR. 
CHARLES C. REHFELDT, EXECUTIVE VICE PRESIDENT, LAI FU 
TRADING CO., REPORTING THAT HE "MET WITH" AMBASSADOR UNGER 
AND CA GRANT AT U.S. TRADE SHOW OPENING OCTOBER 20. 

2. ACCORDING REHFELDT, ON THAT OCCASION GRANT "ADVISED ME 
HE NEVER RECEIVED INSTRUCTIONS TO TAKE CONFISCATORY TARIFF 
MATTER UP WITH HIGH LEVEL ROC OFFICIALS (MIN. K. T. LI. 

Y. S. SUN, DIRECTOR OF CUSTOMS, AND MIN. FINANCE WANG 
SHAO-YU) TO DATE. THIS IS CONTRARY TO WHAT YOU ADVISED ME 
ON MY MANY INCLUDING LAST VISITS YOUR OFFICES IN AUGUST." 

3. IN LENGTHY MESSAGE, REHFELDT GOES ON TO NOTE THAT 
"GRANT AWAITING INSTRUCTIONS FROM WASHINGTON. LACK OF 
ACTION TAKEN TO RESOLVE THIS URGENT TRADE ISSUE... 
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SEEMINGLY ORIGINATES IN YOUR OFFICE." HE CONCLUDES WITH 
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"WE CANNOT CONTINUE WITH PRESENT WASHINGTON INACTION AND 
PROCRASTINATION IN THIS URGENT MATTER AND WILL BE REQUIRED 

TO TAKE UP WITH EXECUTIVE OFFICES AFTER THREE DAYS FROM 
THIS NOTICE.” 

4. IN LIGHT OF REF B. ASSUME HERE THAT REHFELDT MIS- 
UNDERSTOOD CONVERSATION WITH GRANT. PARA 3 CONTAINED 
MESSAGE FOR EMBASSY TO CONVEY TO REHFELDT, INCLUDING: 
"...COMMERCE AND STATE ARE REQUESTING OUR EMBASSY TO 
DISCUSS PROBLEM WITH CUSTOMS DEPUTY DIRECTOR GENERAL LIU 
AND, IF APPROPRIATE, WITH MINISTER LI AND/OR MINISTER 

SUN, WITH DUAL PURPOSE OF SEEKING PREVENT ADDITIONAL 
TARIFF INCREASES AND HOPEFULLY ACHIEVING SOME MODEST 
TARIFF REDUCTIONS." 

5. FOREGOING WAS REINFORCED BY "ACTION REQUESTED" POR 
TION OF REF B, WHICH READ: "ESPECIALLY IF GROC IS IN 
FACT CONTEMPLATING FURTHER TARIFF INCREASES ON TV SETS 
AND OTHER APPLIANCES, BELIEVE THIS CASE WARRANTS HIGHER 
LEVEL APPROACH THAN HAS SO FAR BEEN MADE. REGARDLESS 
OF ROC REASONS FOR PAST AND POSSIBLY PROSPECTIVE TARIFF 
INCREASES, INVIEW OF MASSIVE U.S. IMPORTS OF ELECTRONIC 
PRODUCTS FROM ROC, STATE OF U.S. ECONOMY, AND TEMPER OF 
U.S. CONGRESS, IT WOULD BE IN ROC OVERALL INTEREST NOT 
ONLY TO CONSIDER DEFERRING SOME IMPORT DUTY INCREASES 
BUT TO REDUCE TARIFF PARTICULARLY ON TV SETS TO RATE IN 
EFFECT PRIOR TO LAST DUTY CHANGE 9(I.E„ TO 

45 PERCENT). 

6. ACTION REQUESTED; EMBASSY REQUESTED TO UNDERTAKE 
FOLLOWING; (A) INFORM REHFELDT THAT COMMERCE HAS 
RECEIVED HIS OCTOBER 20 TELEX AND STATE AND COMMERCE HAVE 
CONSEQUENTLY REQUESTED EMBASSY TO RENEW APPROACH TO GROC 
AT APPROPRIATE MINISTERIAL RPT MINISTERIAL LEVEL. (B) 

CLARIFY FOR REHFELDT THAT WASHINGTON INSTRUCTIONS ON HIS 
BEHALF WERE IN FACT TRANSMITTED AUGUST 14 (REF B). (C) 

INDICATE TO REHFEDLT THAT KLEIN'S RESPONSIBILITIES 
RECENTLYCHANGED BUT HIS SUCCESSOR WILL CONTINUE MAINTAIN 
STRONG COMMERCE INTEREST IN LAI FU'S PROBLEM WHICH 
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COMMERCE REGRETS APPEARS SO DIFFICULT TO SATISFACTORILY 
RESOLVE. (FYI) IN ORDER OFFSET REHFELDT'S CONTENTION 
THAT USG EFFORTS RE HIS CASE HAVE BEEN HALF-HEARTED, 

BET .IETF. YT IMPOO'AVT THYT RECORD DEFION TO-THASEMTDTION 
MINISTERIAL LEVEL IN TAIPEI IN ADDITION TO THAT MADE IN 
WASHINGTON IN APRIL 1974 BY THEN SECRETARY OF COMMERCE 
TO MINISTER K. T. LI. (END FYI) KISSINGER 
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